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ANNOUNCEMENT 31 JULY 2006

On the 9 May 2006, the Company announced ifs intention to acquire a T00% interest in Capital Pacific
Pty Ltd, the owner of Vmoto Motorcycles Aastralia, which includes Vmoto scooters, Vmoto ATV's
(All'Yerrain Vehicles) and Vmoto motorcycles.
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Shareholders overwhelmingly approved the acquisition of Australia’s fastest growing scooter
business, Vmoto at a general meeting held on 30 June 2006.

This addition of the Vmoto expanded Optima’s portfolio of brands to 3, which includes the 16 year
intellectual property heence to manufacture, market and distribute the iconic West Australian wet suit
brand, West, in the United States, together with a similar five year licence to distribute throughout the
US, the well known surf accessory brand, Creatures of Letsure.

Optima issued 60 million fully-paid shares at 7.5¢ each to acquire Capital Pacific Pty Ltd, the owner of
the Vmoto brand.

Background to Vmoto

Vmoto is a wholly-owned Australian motor cycle brand specialising in hi-tech motor scooters.  For
the last 3 calendar vears running, Vmoto have occcupied the #1 brand position in the Australian
scooter market.

Vmoto has 65 dealers throughout Australia and has recently established distribution networks in New
Zealand (eight dealers) and the United States {three dealers).

Vmoto's state of the art production facilities are all situated in the Peoples' Republic of China, one of
which is currently the world's largest imotor cycle factory.

All Vmoto scooters carry full velume compliance having passed the Australian Design Rules (“ADR"}
(some of the most stringent in the world). In addition to ADR compliance, the Vimoto brand and
trade mark is also registered in over 15 countries worldwide.

Vmoto's GLOBAL headquarters and distribution centre is located in Perth, Western Australia.

AN 098 455 4648

First Floor, 189 Hay Street
SUBIACO WA HO0H

Telephone: (61-8) 9382 1331
Facsimibte: {&FT-8%) 9382 §322
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OpriMa CORPORATION LIMITHED
ABN 36 198 455 464

WEST

As mentioned in the previous quarterly report, tougher than expected market conditions had caused
the Board to re-examine its current strategy. As a result, it has been decided to focus on wet suits sales
as opposed to the apparel. This has enabled the company to reduce overheads substantiaily and focus
the efforts on reinforcing the brands credible reputation as a premium surfing wetsuit manufacture.

[nevitably, the phasing out of the apparel line wilf produce lower sales numbers, althcugh the brand
is much closer o reaching break-even than in any point in its brief history.

Total sales during the quarter posted were A%216,331 (US$162,984), which as a total is lower than that
achieved during the same quarter in 2085. However, with wetsait sales actually ap on last years
nuimnbers, the result reflects the beginning of apparel being phased out, at least temporarily.

As at 30 June 2006, closing inventory at wholesale valuation for West amounted fo approximately
A%894,600 and accounts receivable were approximately A$257,000.

CREATURES OF LEISURE

Cregtures sales remain steady, with total gross inveices posted for the period amounting to
approximately A$309,881, (US$5233,797) almost identical to the sales recorded during the same quarter
of 2005.

As af 30 June 2006, closing inventory at wholesale valuation amounted to approximately A%480,000
and accounts receivable were approximately A$180,000.

NWEST  CREATVEESED

CORPORATE ACTIVITY

Placement
On the 6 April 2006, the Company succegsfuily raised $937,508 through the issue of 12,508,000 fully
paid ordinary shares at 7.5 cents each.

Board Appointment

As a result of the completion of the Vmoto acquisition, Mr Patrick Davin, founder and current
Managing Director of Vmoto, was appointed to the Board of Optima as a non-executive director.

AUTHORISED BY:

Blair Sergeant
Managing Director




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Hule 4.7

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Tatroduced 317372000, Amended 305972080, 24/ (/2005

Name of entity

OPTIMA CORPORATION LIMITED

ABN Quarter ended {“current guarter™)

36 498 455 460 30 June 2606

Consolidated statement of cash flows

Current quarter Year o date
Cash flows related fo operating activities SATGOG {12 months}
$A°060
1.1 Receipts from customers 390 2119
1.2 Payments for (a) staff costs (201} (798}
(b) adverlising and marketing {78} (702}

(¢} research and development - -

(dy leased assels - -

(e} other working capital (688} (2,444

{including inventories)

1.3 Dividends received - -

1.4 Inferest and other iems of a similar nature 6 14
received
1.5 Interest and other cosis of finance paid {11 (23)

1.6 Income taxes paid - -
1.7 Other {provide details if material) - -

Net operating cash flows {582} {1,834}

+ See chapter 19 for defined tenms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter

Year to date

SATD00 {12 months}
$A°000
1.8 Net operating cash flows (carried forward) {382} {1,834)
Cash flows related fo investing activities
1.9 Payment for acquistiion of:
{a) businesses {item 5) - -
{b) equity invesiments - -
e} intellectual property - (68)
{d} physical non-current asseis - {3)
e} other non-current assets - -
1.16 Proceeds from disposal of:
{a) businesses {item 5) - -
{b) equity invesiments - -
ic} intellectual property - -
{d}  physical non-current assets - -
{8} other non-current assets - -
1.11 Loans to other eniities - -
1.12 Loans repaid by other eniities - -
1.13  Other (net cash acquired on acguisition of
subsidiary)' £1,232) (1,232)
Net investing cash flows {1,232} {1,303}
1.14 Total operating and investing cash flows {1,814) 3,137
Cash flows related to financing activities
1.15 Proceeds from issues of shares, oplions, ate” 776 1,193
1.16 Proceeds from sale of forfeiled shares - -
1.17  Proceeds from borrowings - 300
1.18 Repayment of borrowings (1) N
1.19  Dividends paid - -
126 Other (provide details if material) - -
Net financing cash flows 775 1,691
Net increase {decrease) in cash held {1,039} {1,446)
1.21 Cash at beginning of quarter/year to date 239 639
1.22 Exchange rate adiustments to item 1.21 (9 {2)
123 Cash at end of quarter (869} {809}

'On 30 June 2006, the Company acquired 100% of the issued capital of Capital Pacific Pty Lid.

*On 6 April 2006, the Company raised $337,500 by the issue of 12,500,000 shares at 7.5 cents each.

+ See chapter 19 for defined tenms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter
EA'060
1.24 Apggregate amount of payments to the parties included in ttem 1.2 {113)
Apgregate amount of payments to the parties included in item 1.20 -
1.25 Apgregate amount of loans to the parties ineluded in item 1.11 -
1.26 Explanation necessary for an undersianding of the trangactions
Executive Directors® remuneration (54)
Non-Executive Directors’ remuneration {38)
Pavment to a director-related enfity for secretarial &
accounting services {16}
Pavment to a director-related entity for consultancy services {5}
113

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and Habilities but did not involve cash flows

On 30 June 2006, the Company issued 60,080,006 fully paid ordinary shares at a deemed issue
price of 7.5 cents each to each of the vendors of Capital Pacific Pty Ltd (“Capital Pacific”), as
consideration for the acqaisition of the 180% inferest in Capital Pacific. The consideration for
this acquisition is not reflected in the consolidated statement of cash flows.

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an inierest

Nil

Financing facilities available
Add notes as necessary fir an understanding of the position. (See AASE 1026 paragraph 12.2).

Amount available Amount used
SAH0G SATO00
3.1 Loan faciliies 2160 2,100
PR LI . " i
32 Credit standby arrangements See below 1,720

*The consolidated entity has access to debtors financing facilities. The total gross limit of these facilities is
approximately $800,606. This facility is drawn down in accordance with the level of qualifying trade
recetvables. The amount used under the facility was approximately $120,000 at 30 June 2006.

in addition to these facikities, the consolidated entity has access to an overdrafl facility and wade loan facility
totalling $1,600,600. The total amount of these faciliies was drawn down at 30 June 2006,

+ See chapter 19 for defined tenms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the guarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) 1o $AT000 $A°000
the related items in the accounts is as follows.

4.1 Cash on hand and at bank 454 239

4.2 Deposits at call - "

43  Bank overdrafl (1.263) "

4.4 Other (provide details) _ i

Total: cash at end of quarter {item 1.22) {809) 239

Acquisitions and disposals of business entities

Acqguisitions Disposals
(htems 113 and 2.1) fltem 1. 10(a);
Capitat Pacific Pty Ltd

3.1 Name of entity

5.2 Place of incorporation | Australia
or registration

53  Consideration for 60,080,008 fully paid ordinary
acquisition or disposal | shares at a deenmed issue price
of 7.5 cents.
5.4 Total net assets {987,487
5.5 Nature of business Marketing and distribution of
moforeycles.

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required

because of note 2} or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

SIgn BErel ot Date: 31 July 2606
{Managing Director)

Print name: Blair Sergeant

+ See chapter 19 for defined tenms.

Apnpendix 4C Page 4 2411072005



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

1. The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this

report.

2. The definitions in, and provisions of, 4488 1626: Starement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

. 6.2 - reconciliation of cash flows arising from operating activities (o
operating prolit or loss
. 9.2 - itemised disclosure relating to acquisitions
. 94 - iternised disclosure relating to disposals
. 12.1{(a) - policy for classification of cash items
. 123 - disclosure of restrictions on use of cash
. 13.1 - comparaiive information
3. Accounting Standards. ASX will accept, for example, the use of International Accounting

Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined tenms.
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